Khurshid
Spinning Mills Limited

HALF YEARLY
REPORT

DECEMBER 31, 2017
(UN-AUDITED)




Khurshid Spinning Mills Limited

by 4 Y
-1
%2 42 a2

P



Khurshid Spinning Mills Limited Half Yearly Report

CONTENTS

COMPANY INFORMATION 3
DIRECTORS REPORT TO THE SHAREHOLDERS (ENGLISH/URDU) 4
AUDITORS' REPORT TO THE MEMBERS 6
CONDENSED INTERIM BALANCE SHEET. 1
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT. 8
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME 9
CONDENSED INTERIM CASH FLOW STATEMENT. 10
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY. 1
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION——— 12



Khurshid Spinning Mills Limited Half Yearly Report

COMPANY INFORMATION
Board of Directors Mr. Muhammad Ashraf Chairman
Mr. Muhammad Igbal Chief Executive Officer
Mr, Zeeshan Saeed Director
Mr. Muhammad Shahbaz Ali  Director
Mr. Faseeh Uzaman Director
Khawaja Amer Khurshid Director
Khawaia Asem Khurshid Director
Audit Committee Mr. Zeeshan Saeed Chairman
Khawaja Asem Khurshid Member

Mr, Muhammad Shahbaz Ali Member

HR and Remuneration Mr. Muhammad Shahbaz Ali  Chairman
Committee Mr. Muhammad Igbal Member
Mr. Faseeh Uzaman Member

CFO/Company Secretary ~ Mr. Ali Mudassar

Auditors Riaz Ahmad and Company
Chartered Accountants
560-F. Raja Road, Gulistan Colony,
Faisalabad,

Bankers National Bank of Pakistan
The Bank of Punjab
Meezan Bank Limited
Habib Metropolitan Bank Limited

Share Registrar Corplink (Private) Limited
Wings Arcade. 1-K. Commercial. Model Town, Lahore,

Registe red/Head Office Universal House, West Canal Road, Farooqabad,
Faisalabad.
Mills 35 Kilometer, Sheikhupura Road. Faisalabad.

[3]



Khurshid Spinning Mills Limited Half Yearly Report

DIRECTORS REPORT TO THE SHAREHOLDERS
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

The Directors of the Company are pleased to present the un-audited Condensed Interim
Financial Information for the half year ended on 31December 2017.

The company has sustained loss after taxation of Rupees 3.456 million as compared to
previous half year’s loss after taxation of Rupees 8.477 million. There has been no production
operation since October 2011 due to overdue debts and non-availability of working capital,

Future Prospects

Y our company has leased out its production facilities to Messrs Beacon Impex (Pvt.) Limited
at monthly lease rent of Rupees 3.000 million. Now. operations are being carried out by the
lessee and proper arrangements have been made by the lessee to keep the assets in good
running condition. In the meanwhile, we remain focused on cost controls and every possible
effort is being made to curtail and keep our internal expenses to a minimum level to achieve
maximum profit out of lease rentals.

Qualifications by the Auditors

The qualification made by the auditors for the going concern is based due to heavy
accumulated losses of Rupees 461.400 million. The management has settled / paid overdue
liabilities of majority banks and also arranged rescheduling of unpaid liabilities with The
Bank of Punjab. Moreover, operating fixed assets of the Company has been leased out at
Rupees 3.000 million lease rent per month to keep the assets in good running condition.
Furthermore, the lessee has also given interest free loan amounting to Rupees 208.559
million to the Company for the payment of overdue liabilities of banks, creditors and for
Balancing, Modernization and Replacement (BMR) of plant and machinery and related
equipment of the Company. In view of favorable settlement / rescheduling of overdue debts
with financial institutions, continuation of operations on lease, the management feels there is
no question of lack of going concern of the Company.

Acknowledgement

I would like to take this opportunity to express my appreciation to the employees of the
company for their hard work, dedication and commitment. We would also like to express our
gratitude to the valued shareholders and financial institutions for extending their co-
operation.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

\/

Faisalabad MUHAMMAD IQBAL
February 28. 2018 Chief Executive Officer
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AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of KHURSHID SPINNING MILLS
LIMITED (“the Company") as at 31 December 2017 and the related condensed interim profit and loss
account, condensed interim statement of comprehensive income, condensed interim cash flow statement,
condensed interim statement of changes in equity and notes to the accounts for the half year then ended
(here-in-after referred to as "condensed interim financial information™). Management is responsible for the
preparation and presentation of this condensed interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our respondbility is to express
a conclusion on this condensed interim financial information based on our review. The figures of the
condensed interim profit and loss account and condensed interim statement of comprehensive income for
the quarters ended 31 December 2017 and 31 December 2016 have not been reviewed and we do not
express a conclusion on them as we are required to review only the cumulative figures for the half year
ended 31 December 2017.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
condensed interim financial information consists of making inquiries, primarily of persons responsible for
financiad and accounting matters, and applying analytical and other review procedures A review s
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit Accordingly, we do not express an audit opinion.

Basis for Adverse Conclusion

As explained in Note 1.2 to the condensed nterim finandial information, the Company has prepared this
condensed interim financid information on going concern assumption. However, as at 31 December 2017,
the Company has incurred loss after taxation of Rupees 3.456 million. Moreover, the Company has suffered
accumulated loss of Rupees 461,400 million which has tumed equity into negative balance of Rupees
316.317 million. Furthermore, its liabilities exceed its total assets by Rupees 157.390 million and its current
liabilities exceed its current assets by Rupees 356.562 million. In addition to above the Company has
suspended its operations since October 2011 due to overdue debts and non-availability of working capital.

In view of the matters discussed in the preceding paragraph, we consider that due to dosure of operations,
the Company will be unable to seftle its iabilities in the normal course of business. Consequently the going
concern assumption used in the preparation of the annexed condensed interim financial information is not
appropriate. The condensed interim financial information does not disclose this fact.

Adverse Canclusion

Our review indicates that, because of the effect of matter discussed in the preceding paragraph, this
condensed interim financial information is not prepared, in al material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

RIAZ AHMAD & COMPANY
Chartered Accountants

/ﬂq ﬁm—-—-/!-‘%.

Name of gngagement partner:
Mubashar Mehmood

Date: February 28, 2018
FAISALABAD



Half Yearly Report

Mills Limited

inning

Khurshid Sp

H321440 TVIDNVNIL J3IHD HOLO03d1a 301440 IAILNDIX3 43IHD

| 1P ,.% @v

*UD[IBLLLIOU] [BIDUEUY) WIISYL PASUEDUDD S JO Hed jRiBaju) Ue Loy SE)0U paxauue By )

[CEETY 90k 66E SI3SSVYIVIOL _T9CETR 90 BEE SALLTIIEVIT ANV ALIND3I TVL0L
L4 SINIWLIWWOD NV SIIONIONLLNOD
562195 96.'955 SILLTITEVIT TVLOL
S6T £9E SOV FIE
[ ki 6988 UonexE] Joy uosinald
Ob8'sE vLS'TE Bupueuy wiay Bug) jo voipoed Juaung
655 '80C 655'80Z SBUMOLIOY W} POYS
L4511 £9p'STT sajqeded Ao pue apesp
SILLITEVITINIHEND
001'v0Z TEEZ6T
0487E9 62519 Aqj1ger xe) awoou| paLaleq
6CTLE £S5'8E SUED| Wua) Guo
062’2 £06° T00'E0T SkZ'Z6 £ Bupuey)) way fuo
(74 31 SEOURJE] YUBQ PUR YSED) SALLTTIEVIT LNFHHND-NON
1o8't 1087 BNEPUNIR Xe) S ES SArITIIEVI
DIK'S 865 SaueApe pUe SURCT  GRE‘BOT L2H'BST e SWOIU PILIAAP Jo 18U - saruadosd JusunssAL pue
wawdmnba pue juejd ‘Ayadoud jo uogenjenas uo snpding
S13SSY INTJH¥ND  [£2£791E) (£1€'91€) Aunbe g0
(T£0'05k) (590'8bh) sanJasay
B TET rLTET |e3ides aseys dn pred pue paquasqns ‘panss
120'90% EO5TRE
EELS EELS sysodap woay bue 000’041 000041 yaes qF seadny
£29'£0T £29°401 sapuadaud ueunsanul Jo sa:eys Aelipo (0D0 DOD £T 210 3UN[ 0E) 000 000 LT
STL'T6C 417842 S Juswdinba pue jue |e3iden aseys paziopny
S13SSV LNIHUNI-NON S3AYIASTY ANV TVLIdYD FUVHS
51355V SALLINAVI] NV ALIND3
(aNVSNOHL NI S33dny ) (aNVSNOHL NI $33dny)
£102 L10Z £LT0T L10T
aung pg Jaquiaoag 1g aung pg 1aquanag TE
g3Lany aalrany-Nn 310N aiuany  gaLiany-nNn - 310N

£LT0T ¥IFWA23Q TELY SY L3TIHS JONVIVE WIHALNI GISNIANOCD



Khurshid Spinning Mills Limited | gl Half Yearly Report

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

Half year ended Quarter ended
31 December |31 December|| 31 December |31 December
2017 2016 2017 2016

—— (112 31 VR [T TT5) E——
OTHER INCOME 16,500 15,000 9,000 7,500
ADMINISTRATIVE EXPENSES (880) (803) (376) (437)
OTHER EXPENSES (14,493) (16,103) (7,247) (8,052)
FINANCE COST (5.274) (7,759) (2,582) (4,030)
LOSS BEFORE TAXATION (4,147) (9,665) (1,205) (5,019)
TAXATION 691 1,188 71 5%
LOSS AFTER TAXATION (3,456) BAT7) (934) (4425)
LOSS PER SHARE - BASIC AND

DILUTED (RUPEES) (0.26) (0.64) (0.07) (0.34)

The annexed notes form an integral part of this condensed interim financial information.

Wy Y & e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

Half year ended Quarter ended
31 December | 31 December 31 December |31 December
2017 2016 2017 2016

---------------------- (RUPEES IN THOUSAND) -----n-mmmmmmmmmeemm

LOSS AFTER TAXATION (3,456) (8,477) (934) (4,425)

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified
subsequently to profit or loss - - - -

Items that may be reclassified subsequently
to profit or loss - - - -

Other comprehensive income for the period - - - -

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD (3,456) (8,477) (934) (4425)

The annexed notes form an integral part of this condensed interim financial information.

¥ e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CASH GENERATED FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments for non-cash charges and other items:
Depreciation

Finance cost

Working capital changes

(Increase) / decrease in |oans and advances

Decrease in trade and other payables

Cash generated from operations

Finance cost paid
Income tax paid

Net cash generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing

Net cash used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD

Half Yearly Report

CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

Half year ended
31 December |31 December|
2017 2016

(RUPEES IN THOUSAND)
(4,147) (9,665)

14,568 16,192

5,274 7,759

(31) 10

3,886 5,077
19,550 19,373
(1,320) (2,474)
(500) (400)

17,730 16,499
[ (17,650 [ (16,498)]
(17,650) (16,498)

80 1

79 162
155 16

The annexed notes form an integral part of this condensed interim finandal information,

e

CHIEF EXECUTIVE OFFICER DIRECTOR

CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

C REVENUE
SHARE TOTAL
EQUITY PORTION OF
CAPITAL SHAREHOLDERS' ACCUMULATED | TOTAL EQUITY
LOAN
T e e o b

Balance as at 30 June 2016 - pudited 131,748 13335 (475,460) (462,125 (330,377)
Transfier from surplus on revaluation of property, plant and
eguipment on account of incremental depreciation - net of
deferred income tax - - 5,982 5982 5982
Loss for the half year ended 31 December 2016 - = 8A77) (BA477) (8477)
Cther comprehensive bss for the half year anded
31 December 2016 = = 2 = =
Total comprehensive income for the half yaar ended
31 December 2016 - - (BATT) (BA77) (BATT)
Balance as at 31 December 2016 - Un-audited 131,748 13335 [477,055)  (A64,620)  (332,872)
Transfier from surples on revaluation of property, plant and
equipment on account of incremental depreciation - net of
deferred income tax “ € 6,156 6,156 6,156
Profitfor the half year ended 30 June 2017 - " I | 6,393 || 8393 " s,ﬁl
Other comprehensive income for the half year ended 30 June 2017 - - - - -
Total comprehensive income for the half year ended 30 June 2017 - - 8,393 8393 8,353
Balance as at 30 June 2017 - Audited 131,748 1335 (463,906)  (450,071) (318,34
Transfer from surplus on revaluation of property, plant and
equipment on account of incremental deprecition - net of
deferred income tax . = 5,462 5462 5462
Loss for the half year ended 31 December 2017 - - ns,dﬂl mﬁl {3,4551|
Other comprehensive income for the haif year ended
31 Decernber 2017 - - - - -
Total comprehensive loss for the half vear ended
3 December 2017 - = (3,456) (3,456) (3,456)
Balance as at 31 December 2017 - Un-sudited 131,748 13335 i#EI.-ﬂU; IMBJDGEE i]lﬁ.]l?i

The amnexed notes form an integral part of this condensed interim finandal information.

/-]

 Joders

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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11

1.2

2.1
2.1.1
a)

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

THE COMPANY AND ITS OPERATIONS

Khurshid Spinning Mills Limited ("the Company") is a public limited company incorporated in Pakistan
under the repealed Companies Ordinance, 1984 (Now Companies Act, 2017) and listed on Pakistan Stock
Exchange Limited. Its registered office is situated at Universal House, West Canal Road, Faroogabad,
Faisalabad. The principal objectives of the Company are to manufacture and deal in all types of yarn.

As per the notice no. PSX/N-7787 dated 20 December 2017 issued by Pakistan Stock Exchange Limited
("PSX"), the Company is placed in the Defaulters' Segment due to issuance of show cause notice of
winding up by the Securities and Exchange Commission of Pakistan (SECP). The managment has taken up
this matter with SECP and has requested to withdraw said notice of winding up and matter is under
consideration.

Going concern assumption

The Company reported loss after taxation of Rupees 3.456 million (31 December 2016: Rupees 8.477
million). Moreover, the Company has suffered accumulated loss of Rupees 461.400 million (30 June 2017:
Rupees 463.406 million) which has turned equity into negative balance of Rupees 316.317 million (30 June
2017: Rupees 318.323 million). Furthermore, its total liabilities exceed its total assets by Rupees 157.390
million (30 June 2017: Rupees 153.934 million) and its current liabilities exceed its current assets by
Rupees 356.562 million (30 June 2017: Rupees 355.905 million) as at the balance sheet date. In addition
to above, the Company's operations are suspended since October 2011 due to overdue debts and non-
availability of working capital which raise doubts about the Company being a going concern. Therefore, it
may be unable to realize its assets and discharge its liabilities in the normal course of business.

The management has leased out the operating fixed assets along with the investment properties of the
Company as mentioned in Note 5.1.1. Now operations are being carried out by the lessee and proper
arrangements are made by the lessee to keep the assets in good condition. The lessee has also given loan
to the Company to manage its affairs in the best interest of the Company. The management believes that
in view of the favourable conditions and settlement / rescheduling of liabilities with the bank, the Company
would be able to continue as a going concern. Consequently, this condensed interim financial information
has been prepared on going concern basis and does not include any adjustments that may be necessary,
should the Company be unable to continue as a going concern.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial information are consistent with those applied in the preparation of the audited annual financial
statements of the Company for the year ended 30 June 2017.

Basis of preparation
Statement of compliance

As per the requirements of Circular No. 23 of 2017 dated 04 October 2017 issued by the Securities and
Exchange Commission of Pakistan (SECP) and clarification issued by the Institute of Chartered Accountants
of Pakistan via Circular No. 17 of 2017, companies whose financial year, including quarterly and other
interim periods, closes on or before 31 December 2017, shall prepare their financial statements, including
interim financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984.
Accordingly, this condensed interim financial information has been prepared in accordance with the
requirements of the International Accounting Standard (IAS) 34 'Interim Financial Reporting' and
provisions of and directives issued under the repealed Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under the repealed Companies Ordinance, 1984
have been followed.

[12]
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b)

c)

2.1.2

51

This condensed interim financial information does not include all the information and disclosures required
in the annual audited financial statements, and should be read in conjunction with the Company's annual
audited financial statements for the year ended 30 June 2017.

The figures included in the condensed interim profit and loss account for the quarters ended 31 December
2017 and 31 December 2016 along with the notes forming part thereof have not been reviewed by the
auditors of the Company, as they have reviewed the accumulated figures for the half years ended 31
December 2017 and 31 December 2016.

Accounting estimates, judgments and financial risk management

The preparation of condensed interim financial information requires management to make judgments,
estimates and assumptions that effect the application of accounting policies and the reported amounts.
Actual results may differ from these judgments, estimates and assumptions.

However, the management believes that the change in outcome of judgments, estimates and assumptions
would not have a material impact on the amounts disclosed in this condensed interim financial information.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those applied in Company's annual audited financial statements for the year
ended 30 June 2017.

The Company's financial risk management objectives and policies are consistent with those disclosed in the
Company's annual audited financial statements for the year ended 30 June 2017.

Un-Audited Audited
31 December 30 June

2017 2017
(RUPEES IN THOUSAND)

LONG TERM FINANCING
The Bank of Punjab:
Secured
Demand finance - I 31,574 49,224
Demand finance - II 92,245 89,617

123,819 138,841
Less: Current portion shown under current liabilities 31,574 35,840

92,245 103,001

CONTINGENCIES AND COMMITMENTS
There was no contingent liability and commitment as at 31 December 2017 (30 June 2017: Rupees Nil).

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 5.1) 276,379 290,947

Capital work-in-progress 1,768 1,768
278,147 292,715

Operating fixed assets

Opening book value 290,947 323,331

Less: Depreciation charged during the period / year (14,568) (32,384)
276,379 290,947

[13]
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5.1.1 Plant and machinery and other facilities located at mills along with investment properties have been given
on lease to Messrs Beacon Impex (Private) Limited at monthly rental of Rupees 3.000 million (30 June
2017: Rupees 2.500 million).

6. RELATED PARTIES BALANCES

The related parties comprise of directors. No transaction with any related party occurred during the period.
The period end balances with related parties are given below:

Un-Audited Audited
31 December 30 June

2017 2017
(RUPEES IN THOUSAND)
Long term loans 38,557 37,229

7. DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors of the Company and
authorized for issue on February 28, 2018 .

8. CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34 'Interim Financial Reporting', the condensed interim
balance sheet and condensed interim statement of changes in equity have been compared with the
balances of annual audited financial statements of preceding financial year, whereas, the condensed
interim profit and loss account, condensed interim statement of comprehensive income and condensed
interim cash flow statement have been compared with the balances of comparable period of immediately
preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison.
However, no significant re-arrangements have been made.

9. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

¥ e

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER




Yelo 4 [ RINTED MATTER
POST

If undelivered Please return to:

Khurshid Spinning Mills Limited
A Universal House, West Canal Road, Farooqgabad,
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