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31 December 31 December
2016 2016

LOSS AFTER TAXATION (3,456)           (8,477)           (934)              (4,425)           

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified 

subsequently to profit or loss -                -                -                -                

Items that may be reclassified subsequently 

to profit or loss -                -                -                -                

Other comprehensive income for the period -                -                -                -                

TOTAL COMPREHENSIVE LOSS

FOR THE PERIOD (3,456)           (8,477)           (934)              (4,425)           

The annexed notes form an integral part of this condensed interim financial information.

Half year ended Quarter ended

---------------------- (RUPEES IN THOUSAND) ---------------------

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)

FOR THE HALF YEAR ENDED 31 DECEMBER 2017

31 December
2017

31 December
2017
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1. THE COMPANY AND ITS OPERATIONS

1.1

1.2 Going concern assumption

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

2.1.1 Statement of compliance

a)

As per the notice no. PSX/N-7787 dated 20 December 2017 issued by Pakistan Stock Exchange Limited
("PSX"), the Company is placed in the Defaulters' Segment due to issuance of show cause notice of

winding up by the Securities and Exchange Commission of Pakistan (SECP). The managment has taken up
this matter with SECP and has requested to withdraw said notice of winding up and matter is under

consideration.

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

As per the requirements of Circular No. 23 of 2017 dated 04 October 2017 issued by the Securities and

Exchange Commission of Pakistan (SECP) and clarification issued by the Institute of Chartered Accountants

of Pakistan via Circular No. 17 of 2017, companies whose financial year, including quarterly and other

interim periods, closes on or before 31 December 2017, shall prepare their financial statements, including
interim financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984.

Accordingly, this condensed interim financial information has been prepared in accordance with the
requirements of the International Accounting Standard (IAS) 34 'Interim Financial Reporting' and

provisions of and directives issued under the repealed Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under the repealed Companies Ordinance, 1984
have been followed.

Khurshid Spinning Mills Limited ("the Company") is a public limited company incorporated in Pakistan

under the repealed Companies Ordinance, 1984 (Now Companies Act, 2017) and listed on Pakistan Stock

Exchange Limited. Its registered office is situated at Universal House, West Canal Road, Farooqabad,

Faisalabad. The principal objectives of the Company are to manufacture and deal in all types of yarn.

The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial information are consistent with those applied in the preparation of the audited annual financial

statements of the Company for the year ended 30 June 2017.

The Company reported loss after taxation of Rupees 3.456 million (31 December 2016: Rupees 8.477
million). Moreover, the Company has suffered accumulated loss of Rupees 461.400 million (30 June 2017:

Rupees 463.406 million) which has turned equity into negative balance of Rupees 316.317 million (30 June
2017: Rupees 318.323 million). Furthermore, its total liabilities exceed its total assets by Rupees 157.390

million (30 June 2017: Rupees 153.934 million) and its current liabilities exceed its current assets by
Rupees 356.562 million (30 June 2017: Rupees 355.905 million) as at the balance sheet date. In addition

to above, the Company's operations are suspended since October 2011 due to overdue debts and non-

availability of working capital which raise doubts about the Company being a going concern. Therefore, it

may be unable to realize its assets and discharge its liabilities in the normal course of business.

The management has leased out the operating fixed assets along with the investment properties of the
Company as mentioned in Note 5.1.1. Now operations are being carried out by the lessee and proper

arrangements are made by the lessee to keep the assets in good condition. The lessee has also given loan
to the Company to manage its affairs in the best interest of the Company. The management believes that

in view of the favourable conditions and settlement / rescheduling of liabilities with the bank, the Company
would be able to continue as a going concern. Consequently, this condensed interim financial information

has been prepared on going concern basis and does not include any adjustments that may be necessary,
should the Company be unable to continue as a going concern.
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b)

c)

2.1.2 Accounting estimates, judgments and financial risk management

Audited
30 June

2017

3. LONG TERM FINANCING

The Bank of Punjab:

Secured

Demand finance - I 31,574           49,224         
Demand finance - II 92,245           89,617         

123,819         138,841       

Less: Current portion shown under current liabilities 31,574           35,840         

92,245           103,001       

4. CONTINGENCIES AND COMMITMENTS

5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 5.1) 276,379         290,947       
Capital work-in-progress 1,768             1,768           

          278,147         292,715 

5.1 Operating fixed assets

Opening book value 290,947         323,331       

Less: Depreciation charged during the period / year (14,568)          (32,384)        

276,379         290,947       

Un-Audited
31 December

2017

(RUPEES IN THOUSAND)

There was no contingent liability and commitment as at 31 December 2017 (30 June 2017: Rupees Nil).

The preparation of condensed interim financial information requires management to make judgments,

estimates and assumptions that effect the application of accounting policies and the reported amounts.
Actual results may differ from these judgments, estimates and assumptions. 

This condensed interim financial information does not include all the information and disclosures required
in the annual audited financial statements, and should be read in conjunction with the Company's annual

audited financial statements for the year ended 30 June 2017.

The figures included in the condensed interim profit and loss account for the quarters ended 31 December
2017 and 31 December 2016 along with the notes forming part thereof have not been reviewed by the

auditors of the Company, as they have reviewed the accumulated figures for the half years ended 31
December 2017 and 31 December 2016.

However, the management believes that the change in outcome of judgments, estimates and assumptions

would not have a material impact on the amounts disclosed in this condensed interim financial information. 

Judgments and estimates made by the management in the preparation of this condensed interim financial

information are the same as those applied in Company's annual audited financial statements for the year
ended 30 June 2017.

The Company's financial risk management objectives and policies are consistent with those disclosed in the

Company's annual audited financial statements for the year ended 30 June 2017. 



DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER

5.1.1

6. RELATED PARTIES BALANCES

Audited
30 June

2017

Long term loans            38,557          37,229 

7. DATE OF AUTHORIZATION

8. CORRESPONDING FIGURES

9. GENERAL

The related parties comprise of directors. No transaction with any related party occurred during the period.
The period end balances with related parties are given below:

This condensed interim financial information was approved by the Board of Directors of the Company and
authorized for issue on February 28, 2018 .

In order to comply with the requirements of IAS 34 'Interim Financial Reporting', the condensed interim
balance sheet and condensed interim statement of changes in equity have been compared with the
balances of annual audited financial statements of preceding financial year, whereas, the condensed

interim profit and loss account, condensed interim statement of comprehensive income and condensed
interim cash flow statement have been compared with the balances of comparable period of immediately

preceding financial year.

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

(RUPEES IN THOUSAND)

Un-Audited

31 December

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison.
However, no significant re-arrangements have been made.

2017

Plant and machinery and other facilities located at mills along with investment properties have been given
on lease to Messrs Beacon Impex (Private) Limited at monthly rental of Rupees 3.000 million (30 June

2017: Rupees 2.500 million).
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